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MAZARS

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
MARINE PARADE TOWN COUNCIL

Report on the Financial Statements

We have audited the accompanying financlal statements of Marine Parade Town Council (the "Town
Council"), which comprise the statement of financlal position as at 31 March 2016, the statement of income
and expenditure and other comprehensive income, the statement of changes in funds and the statement of
cash flows for the financial year then ended, and a summary of significant accounting policies and other

explanatory information.

Management’s Responsibility for the Financial Statements

The Town Council's management Is responsible for the preparation of financial statements that give a true
and fair view in accordance with the provisions of the Town Councils Act, Cap 329A (the "Act") and
Singapore Financlal Reporting Standards, and for devising and maintaining a system of internal accounting
controls sufficient to provide a reasonable assurance that assets are safeguarded against loss from
unauthorised use or disposition; and transactions are properly authorised and that they are recorded as
necessary to permit the preparation of true and fair financial statements and to maintain accountability of

assets,

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Singapore Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit 1o obtain reasonable assurance about whether the
financlal statements are free from material misstatement.

An audit Involves performing precedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgement, Including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditors consider internal controls relevant to the Town Council's
preparation of financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Town Councll's Internal controls, An audit also includes evaluating the appropriateness of accounting
policles used and the reasonableness of accounting estimates made by the Town Council's management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financlal statements are properly drawn up in accordance with the provisions of the Act
and Singapore Financial Reporting Standards so as to give a true and fair view of the state of affairs of the
Town Council as at 31 March 2016 and the results, changes in funds and cash flows of the Town Council

for the financial year ended on that date.
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MAZARS

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
MARINE PARADE TOWN COUNCIL

Report on Other Regulatory Requirements
_fmanagement’s Responsibility for Compliance with Legal and Regulatory Requirements

Management Is responsible for ensuring thal the receipts, expenditure, investment of monies and the
acquisition and disposal of assels, are in accordance with the provisions of the Acl. This responsibility
includes implementing accounting and internal controls as management determines are necessary to enable
compliance with the provisions of the Act.

Auditors' Responsibility

Our responsibllity is to express an opinion on management's compllance based on our audit of the financial
statements. We conducted our audit in accordance with Singapore Standards on Auditing. We planned and
performed the compliance audit to obtain reasonable assurance about whether the recelpts, expenditure,
investment of monies and the acquisition and disposal of assets, are in accordance with the provisions of the

Act.

Our compliance audit includes obtaining an understanding of the internal controls relevant to the receipts,
expenditure, investment of monies and the acquisition and disposal of assets; and assessing the risks of
material misstatement of the financlal statements from non-compliance, if any, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal controls. Because of the Inherent limitations
in any accounting and internal control system, non-compliances may nevertheless occur and not be detected.

We belleve that the audit evidence we have oblained is sufficient and appropriate to provide a basis for our
oplnion on management's compliance.

Opinion
In our opinion:

(a) the receipts, expenditure, investment of monies and the acquisition and disposal of assets by the
Town Councll during the year are, in all materlal respects, in accordance with the provisions of the

Act; and

(b) proper accounting and other records have been kept, including records of all assets of the
Town Council whether purchased, donated or otherwise, in accordance with the provisions of the Act.

%‘/‘ L
MAZARS LLP
Public Accountants and
Chartered Accountants

Singapore
22 Auguslt 20186



MARINE PARADE TOWN COUNCIL

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2016

TOWN COUNCIL FUNDS

Residential Property Funds
Accumulated surplus

Sinking fund

Town Improvement and Project fund

Commercial Property Funds
Accumulated surplus

Sinking fund

Town Improvement and Project fund

Fair Value Reserves

Represented by:

Non-current assets

Plant and equipment
Available-for-sale financial assets

Current assets

Available-for-sale financial assets

Interest receivable

Conservancy and service fees receivables
Conservancy and service grant receivable
Other receivables

Cash and cash equivalents

Total assets

Less:

Current liabilities

Conservancy and service fees received in advance
Advances received for Neighbourhood Renewal
Programme

Amount received for Estate Upgrading Programme
Payables and accrued expenses

Income tax payable

Total liabilities

NET ASSETS

LIM BIOW CHUAN PBM
Chairman

Date: 22 August 2016

Do

[o> Jl&; 8 =N

10

11
12

13
14
15
16

D

2016 2015
$ $
Reclassified
3,953,997 3,744,553
39,254,021 45,912,204
1,379,638 1,344,000
44,587,656 51,000,757
825,615 2,738,844
29,977,015 27,229,260
262,788 256,000
31,065,318 30,224,104
(93,580) (1,393,270)
75,559,394 79,831,591
90,535 139,169
2,651,500 4,642,020
2,742,035 4,781,189
2,005,920 45,854,608
360,223 394,455
1,074,594 1,066,863
109,099 -
3,221,194 4,168,525
71,909,083 32,325,262
78,680,113 83,809,803
81,422,148 88,590,992
(640,228) (596,371)
(201,208) (853,546)
(147) (58,948)
(4,250,147) (6,348,490)
(771,026) (902,046)
(5,862,754) (8,759,401)
75,559,394 79,831,591

The accompanying notes form an integral part of and should be read in conjunction with these financial statements.
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MARINE PARADE TOWN COUNCIL

STATEMENT OF INCOME AND EXPENDITURE AND OTHER COMPREHENSIVE INCOME

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2016

Operating Income

Conservancy and service fees

Less: Operaling income transfer to sinking fund
(minimum required by law)

Agency fees
Other income

Less: Operating expenditure

Cleansing works

Managing agent's fees

Lift maintenance

Other works and maintenance

Water and electricity

General and administrative expenditure

Operating deficit

Add: Investment income

Deficit before income tax and government grants
Less: Income tax

Less: Goods and services tax

Deficit before government grants

Add: Government grants
Less: Transfer to
- 8inking fund
- Town Improvement and Project fund

SURPLUS FOR THE FINANCIAL YEAR

Add: Transfer of funds during Boundary Change

Add: Transfer from Estate Upgrading Programme

Add: Transfer from surplus of Town Improvement and
Project fund

Less: Appropriation to Town Improvement and Project
Fund

SURPLUS FOR FINANCIAL YEAR AFTER
APPROPRIATION

LI LRI LAY —— R R TSN R ER B AR AR Y

LIM BIOW CHUAN PBM
Chairman

Date: 22 August 2016

Note

25

19

16
20

21

2016 2015
$ $
38,225,163 35,878,473
(12,753,049) (11,969,682)
25,472,114 23,008,791
2,464,924 2,366,283
3,233,308 3,362,509
31,170,346 29,637,583
(6,301,101) (6,130,501)
(3,668,839) (3,592,779)
(5,862,472) (5,874,834)
(5,205,135) (4,849,367)
(9,210,221) (10,152,544)
(2,159,691) (1,784,593)
(32,407 459) (32,384,618)
(1,237,113) (2,747,035)
78,615 97,008
(1,168,498) (2,650,027)
(227,373) (238,029)
(355,719) (448,903
(683,092) (686,932)
(1,741,590) (3,336,959)
11,849,702 12,764,517
(2,888,445) (2,823,355)
(2,648,540) (3,762,217)
6,312,717 6,178,945
4,571,127 2,841,986
23,932 .
58,948 .
800,089 717,860
(1,642,426) (1,600,000)
3,811,670 1,959,848

oL

PNG CHEWHoON|
General Manager / Secretary

The accompanying notes form an integral part of and should be read in conjunclion with these financial slalements.
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MARINE PARADE TOWN COUNCIL

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2016

Operating actlivities
Deficit before income tax and government grants

Adjustments for:

Operating transfer to Sinking funds

Interest income

Fair value changes recognised in Sinking Fund

Allowance for impairment

Depreciation of plant and equipment

Operating cash flows before changes in working
Capital

Movements In working capital:
Operating receivables
Operating payables
Net cash flows generated from operations

Goods and services tax

Sinking fund expenditure

Town Improvement Project fund expenditure paid

Estate Upgrading Programme fund income received

Estate Upgrading Programme fund expenditure paid

Neighbourhood Renewal Programme Fund expenditure
paid

Income tax pald

Cash used in operations before government grants

Performance guarantee pledged

Government grants received

Funding received for Neighbourhood Renewal
Programme

Net cash used in operating activities

Investing Activities

Purchase of plant and equipment

Proceeds from disposal of avallable-for-sale financial
assels

Interest income received

Net cash generated from investing
activities

Net Increasel(decrease) In cash and cash
equlvalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

=
(=]
=
(1]

10,11

20
14
14

13
16

13

12

2016 2015
$ $
Reclassified
(1,158,498) (2,650,027)
12,753,049 11,969,682
(78,615) (97,008)
1,299,690 -
138,718 45,626
56,094 57,806
13,010,438 9,326,079
(830,501) (3,304,073)
(2,054,486) 3,893,120
10,125,451 9,915,126
(609,496) (849,354)
(24,557,286) (38,721,016)
(3,448,451) (4,666,357)
147 2,246
- (1,722)
(8,482,1086) (7,982,742)
(508,737) (480,367)
(27,480,478) (42,784,186)
= (63)
11,849,702 12,764,517
7,829,766 8,426,332
(7,801,010) (21,693,390)
(7,460) (24,229)
47,138,988 -
253,303 954,973
47,384,831 930,744
39,583,821 (20,662,646)
32,301,608 52,964,154
71,885,329 32,301,508

The accompanying noles form an integral part of and should be read in conjunction with these financial stalements.
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MARINE PARADE TOWN COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2018

General Information

Marine Parade Town Council (the "Town Councll”) was formed on § July 1889 under the Town
Couneils At {Chapler 329A). The principal functions of the Town Councl] are lo contral, manage,
maintaln and Improve the commaen property of residentlal, other commerchal praperty and market
and food centras in the housing estatss of the Housing and Development Board ("HDB") within the
Town. The Town consists of Marine Parade Group Representation Constiliuency and Mountbatten

Sthgle Member Constituency.

The principal office of aperafions is at 50 Marine Terrace, #01-265, Singapore 440050,

The financlal statements of the Town Councll for the financial year ended 31 March 2018 were
authorised for lssue in accordance with a resolution of the Town Councll on 22 August 2016

Summary of significant zceounting policles
21 Basls of preparation of financial stafements

The financial siatements have been prapared in accordance with Singapore Financial
Reporling Standards ("FRS") ncluding ali related Interpretations fo FRS ("INT FR3"} as
lssuad by the Singapore Accounting Standards Councl and the provisions of the Town
Counclis Act, Cap 3284 and ara prepared on a historical cost basis, except as disclosed

in the accounting policles below.

The financial stalements of the Town Councll arg measured and presenied In the
currency of the primary economic environment in which the Town Council operatss. The
financis! staternents of the Town Council are presented in Singapore dollars ("§ or
SGD%), which Is also the funcilonat currency of the Town Councll,

In the financial year, the Town Councll adopted all the new/revised FRS and INT FRS
that are relevant fo ts operations and effeclive for the current financial year, The
adoption of these newfrevised FRS and INT FRS does not result in changes o the Town
Caouncil's accounting policies and has no material sffact on the amounts reporied for the

cirrent oF prior years,
FRSs fasued bui nol yef effective

At the date of autherisation of these statements, the following FRS and amendments o
FRS that are relevant to {he Town Councll were issued but not yet effective:

Effective dale for
period beginning
ERS Title
FRS 16, Amendments to FRS 16 and FRS 38: Clariflcation of 1 January 2046
RS a8 Accaptance Msthods of Dapreciation and Amortisation
FRS 108 Financlal insfruments 1 January 2318
FRS 115 Revenue fram Contracts with Customers 1 January 2013
FRS 115 Amendrents ko FRS 115 Effective Data of FRS 115 1 Janudry 2018
Various Improvernents o FRSs {November 2014} Yarious

Consequentlal amendimen{s were also made to various standards as a result of these
nawlrevised standards.



MARINE PARADE TOWN COUNCGIL

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANGIAL YEAR ENDED 31 MARCH 2015 {Continued}

2,

Summary of significant accounting policies (Continued)

21

2.2

Basis of preparation of financlal statements (Continued)

The management antlcipates that the adoption of the above FRS In fulure perlods will
not have a material impac! on the financial statements, and in parficular, to the financial
positfion and results, of the Town Councl! in the perlod of their initlal adoption.

Town Councll funds

n accordance with Section 33{1) of the Town Counclile Act, separate funds are
established to account for the management of the different types of properties. The
types of properties currently under the management of the Town Councll are as follows:

Residenlial property
Commiercial property

Car parks are managed by the Town Council for the HDB on an agency basls.

The routine fund refated to properties under management, tagether with Sinking Fund,
and Town improvement and Profect Fund, form the Town Council funds.

All monies recefved by the Town Councli are paid Into and related expsnditure is met
out of the approptiate funds set up for each proparty type managed.

Assets and Jiabilities of the varlous funds of the Town Council are pooled in the
staternent of finanelal posifion,

Sinking fund

In accordance with Section 33(4) of the Town Councils Act, ssparate sinking funds are
established for Improvement fo, management and maintenance of residentfal and
commerclal properties. This sinking fund is maintained as part of the Town Councll

Funds,

Under the Town Councils Act, the Minister of National Development may, from fime to
fime, presctive the minlmum amounts of conservancy and service fees and grants-in-ald
{o be paid into the sinking fund.

The minlmun amounts o ba paid, by property type, into the sinking fund Is as foliows;

()  1-room to 3-rooms 30% of the conservancy and service fees
and grants-in-aid

{#  4-rooms 35% of the conservancy and service fees
and granls-in-aid

(i) B-rooms, Execufive and HUDC 35% of the conservancy and sarvice feas

(v} Shop with living accommodation  35% of the conservancy and service fees

{v} Commerclal property 35% of the conservancy and service fees

These minimum contributions are treated as operating fhcome lransfers and are
deducied from conservancy and service fees and government granis in the statement of
income and expendifure and other comprehensive income,



MARINE PARADE TOWN GOUNCIL

NOTES TC THE FINANGIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2016 {Contintied)

2,

Summary of slgnificant accounting policies {Continued)

2.2

2.3

24

2.8

Town Councll Funds {Continued)

Sinking fund {Conlinuad}

The sinking fund i3 utilised for cyclical works, Including major repainting, renewal or
replacement of roofing sysiem, water tanks, pumps and watsr supply sysiem, Hghling
pretection system and [its, major repairs and maintenance of the common area and
contributions fo the HOB In respect of generat upgrading wearks carried out on the
common property under the Housing and Development Act.

Town Improvemerit and Pro LE

Town Imprevement and Project fund {"TIPF") is esiabllshed and maintained as part of
the Town Councll Funds. This fund Is ulifised for Improvement and devalopment works

in the Town.

The fund i5 sef up by transfer of fund from accumulated surplus fo fund specific projects
to ba cartled out. In addition, the Town Counci! receives funding for approved projects
under the Community Improvement Projects Commitiee ("CIPC") scheme, This fund is
paid through the Citizens' Consultative Commilttees ("CCC").

Intar-fund transfers

Under Seclion 33(8} of the Town Councils Act, the Town Counclf may transfer an
amount not exceeding the surplus from any of Its funds constituting tha Towm Gounail
funds, {0 a fund which is in deficit,

Allocation of general overheads

Expenditire not specifically relaled lo any properly type managed, such as
administraiive overheads, tre2 planting, pruning atc are allocated fo the various properiy
types using aquivalent dwelling units ("EDLU") as follows:

Eroparty Type Equivaient Dwelling Unit{s}
1 Rasldential Property Lnit : 1
1 Commercial Property Unit 2
g Car lote or 36 Motorcycle lofs or 4 Loy lots 1

Such allocation by EDU is not applled to the Sinking fund, Town Improvement and
Project fund, Neighbourhood Renewa! Programme fund and Estale Upgrading

Programme fund.

Govarnment grants

The Town Councli receives three lypes of grante from the Government: Service and
Conservancy Charges {*S&CC" grant, payment from CCOs and Goods and Services
Tax ("GST") subvention grant.

i Service and conservancy charge cperafing grants to meet the current year's
operating expendiiure are taken lo the statement of income and expenditure
and other comprehensive income,



MARINE PARADE TOWN GOUNGIL

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2016 (Continued)

2.

Summary of significant accounting poficies {Continued)

2.5

26

Government grants {Continuad)

{Ii) Fayments from CCCs are granted o provide funding support for communily
Improvement projects under the CIPC scheme.

(i) The GST Subvention is given as grants-fn-aid and is granted o assist Town
Councis for absorbing the GET increases in service and conservancy charges
for HDB residential flats.

Government grants are recognised al fair value where there are reasonable assurance
that the attached conditions will be complied with and that the grant will be received.
Grant [n recognition of specific expenditures are recognised as lncome over the periods
necessary to match them with the related expenditure that they are intended to
compensate on & systematic basis unfess the aceounting treatment is specified. Whers
the grant relates fo an asset, the fair value is recognised as deferred capital grant oh the
statermment of financlal position and is amorlised to statement of income and expenditure
and other comprehensive income over the expected useful life of the relevant asset by
aqual annual Instalment,

Revenua recognition

Revenue coimprises the fair value of the consideration received or receivable from the
gross inflow of economic benefits during the year arlsing from the course of the ordinary
activities of the Town Council,

0 Conservancy and service fees

Conservanscy ant service fees are recognised when due.

(i Agency fees

Agency fees for routine maintenance of HDB's carparks are recegnised when
due.

{1ii) interest and Investment income

interest mcome from fixed deposils is recognised on a time proporfion basis
using the effactive interest rates,

Income from funds placed wilh fund managers s recognised based on fair
value through profit or foss, :

{v) Other income

Other [hcome comprlses mainly temporary occupation license, liguidated
damages claims and ofher miscellanacus income and are racognised when
due,

10



MARINE PARADE TOWN COUNGIL

NOTES 7O THE FINANCIAL STATEMENTS
FOR THE FINANGIAL YEAR ENDED 31 MARCH 20186 {Continued)

2.

Summary of significant agepunting policles (Continued)

2T

238

Income tax
Income tax is provided on the followlng ncome:
® Income derived from Investments and bank deposits;

(i) Fees, rent and other charges received from non-residents or non-owners of
properties in the Fown;

(i} Donatlons from non-residents of non-owners of properties in the Town; and

{v} Agency fees derived from acting ae agent for the HDB,

Income tax ks accounted using the asset and Hablity method that requires the
recagnition of taxes payable or refundable for the current yeer and deferred tax abltities
and assets for the future tax consequence of evenls that have been recognised in the
financial statoments or tax returns. The measurements of current and deferred tax
liabilities and asssts are based on provisions of the enacted or substantially enacted tax
jaws, and the effacts of future changes In tax laws or rales are not antfcipated. Income
tax expense represents the sum of the tax currently payable and deferred tax. Deferrod
tax assets and lablities are offset when they relate to Income taxes lvvied by the same

income tax authority.

ln respect of government grants recelved, the Town Gouncll has been granted remission
under Section 82(2) of Incotne Tax Act (Cap. 134).

Plant and équipmant

Plant and edquipment are stated at cost less accumulated depreciation and any
accumulated impairment fosses. The cost of piant and equipment Includes its purchase
price and any costs direcly affrbulable to bringing the assel to the location and
condition necessary for it o be capable of operating in the manner intended by
management. Dismantlsment, removal or restoration costs are Included as part of the
cost of plant and equipment If the obligation for dismantlsment, removal or restoration is
incurred as a consequence of acyulring or using the plant and equipment.

Subsequent costs recognised is added fo the carylng amount of the asset only when it
is probable that fulure ecanomic benefits associated with the assel will flow fo the Town
Council and the cost of the ftem can be measured reliably, Al other repalrs and
maintenance are charged to the statement of income and expendilure and other

comprehensiva Income when incutred,

Depreciation I charged so as to wrile off the cost of assets over their estimated useful
lives, using the siraight-line methed, on the following bases:

B Furniture, fixtures and fitlings 5 ypars
N Office equipment 5 years
N Bata processing equipment 3 years

The carrying values of plant and equiprent are reviewed for Impaiment when events or
changes in circumstances Indicate that fhe camylng value may not be recoverable.

11




MARINE FARADE TOWN COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2016 {Continued)

2.

Summary of significant accounting policies (Continued)

2.8

2.9

Plant and equipment [Continued)

The estimated useful Hves, resldual values and depraciation methods are reviewed, and
adjusted as appropriate, at the et of each financial year,

The gain or loss, belng the difference batwaaen fhe sales proceeds and the carrying
amount of the asset, arising on disposal or retirement of en item of plant and equipment
fs recognised In statement of comprehensive ticome. Any amoun! in the revaluation
reseive relating to that asset is transferred to retained earnings direcily.

Fully depreciated plant and equipment are retalned In the financlal statements until they
are ne longer In use.

Financial assets
Initiaf recognition, measurement and derecognition of financlaf assels

The Town Council classifies its investments In financial assets in the following
categories: Joans and recelvables and avallable-for-sale financial assels, The
classification depends on the purpase for which {he assets were acquired, Management
determines the classification of its financial assets at inilial recognilion and re-evaiuates
this deslgnation at every reporiing date, with the exception that the designation of
financial assets at falr value through profit or loss Is nol revocable.

The initial recognition of financlal assels is at fair value hormally represented by the
transaction price. The transaction ptice for flnanclal asset not classifiod at falr value
through profit or loss includes the fransaction cosis that are directly attributabie to the
acquisition or issue of {he financial assel. Transaction costs Incurred on the acguisition
or Issue of financial assets classified af fair value through profit or boss are expensed off
immediaiely. The fransactions are recorded at the trade date.

irrespactive of the legal form of the trensacllons performed, financial assets are
derecognised when they pass the “substance aver form" based derecognition test
prescribed by FRS 39 Financial Instruments: Recognition and Measurement relating lo
the transfer of risks and rewards of ownership and the fransfer of confrol,
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MARINE PARADE TOWN COUNCIL

NOTES TO THE FINANGIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 21 MARCH 2018 (Continuad)

2,

Summary of significant acoounting policies (Continued)

2.9 Financial assets (Continued)

Subsequent measurement

Subsequent measuremeni based on the classification of financial assets of the
respective categories under FRS 38 Is as follows:

(i}

(i)

Loans and receivablos

Loans and recelvables are non-derivallve financial assats with fixed or
determinable paymenis that are nof quated in an active market. Assets that are
for sala immadiately or in the near ferm are not classifisd in this category.
These assets are carriod at amortised costs using the effective Interest metfiod
{except thal shart-durafion recelvables with no stated Interest rate are normally
measurad at original Inveice amount unless the effect of imputing inlerest would
be significant) minus any reduction {directly or through the use of an aflowance
account) for Impairment or uncollectlbility, Impalrrment charges are provided
only when there is objeclive evidence that an impairment loss has been
incurred as a result of one or more events that occwred after the iniial
recognitlon of the assot (3 "loss event') and that loss event {or eventis) has an
impact on the estimsted future cash flows of the financlal asset or group of
financial assets that can be refiably aslimated. Losses expactad as a result of
futtire events, no matter how likely, are not recoghnised.

For Impairment, the carrying amount of the asset is reduced through use of an

aflowance account. The amount of the loss Is recognised in the stalement of

comprehensive Income,
Avallable-for-sale financlal assets ("AFS")

Certaln equity Instruments and debt securities held by the Town Council are
classified as AFS if they are not classified In any of the olher categories.
Subsequent to initial recognition, with the exceptlon of unquofed equily
instruments that are not carried at falr value as the fair value cannof be rediably
measured, AFS are measured at falr value and changes therain ars recognised
directly in the avallable-for-sale reserve with the exteption of impalrment
losses, interasis caloulaled using the efiective interest method and foreign
exchange gains and losses. Where the invesiment ks disposed of or is
determined to be impalred, the sumulative gain or loss previcusly recognised in
{he available-for-sale reserve Is included In profif or loss for the year,

13




MARINE PARADE TOWN GOUNCIL

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2016 (Continued)

2

Summary of significant accounting pollcles {Continued)

2,9

2,10

2.11

Financiat assets {Continued)
Impairment of financial assels

The Town Councii assesses at each reporting date whether there Is objeclive evidence
that & financial asset or a group of financial assets is impaired. impairment losses
recognised In the siatement of comprehensive Income on equily Invesiments are not
reversed through statement of comprehensive income, untif the squity investments are
dispesed of.

An impairment foss s reversed H there has been a change in the estimales used (o
determine the recoverable amount.

An impairment loss is reversed only fo the sxtent thal the assel's carrylng amount does
not exceed the carrying amount that would determined, net of depreclation or
amorfisation, ¥ no impairment loss had been recognised.

Impakrment of non-financiai assets

The Town Council assesses at the end of each repoiting perlod whether there is any
Indication that an assst may be Impalkred. If any such indication exists, the recoverable
amount of the asset iz estimated in order to determine the extent of the impairmant loss,

Where it Is not possibls to estimate the recoverable amount of an individual asset, the
Town Council estimates the recaverable amount of the cash-generating unit to which the
asset belongs. If the racoverable amount of an asset (or cash-generating unil) is
astimated to be less than its carrying amount, the carrying amount of the asset s written
down o its recoverable amount and the Impairment loss Is recognised as expense In the
staterments of Income and expendlture and other comprehsnsive income,

Where an Impairment loss subsequenlly reverses, the carrying amount of the asset
{cash-generating unit} is increased to the revised estimate of its recoverable amount, but
only to the extent that the increased catrying amount does not exceed lhe carrying
amount that would have been delermined had no impalrment loss been recognised for
tha asset (cash-generating unit) in prior. years. A reversal of an impaiment loss is
recognised as Incoeme In the statement of Income and expenditure and other
comprehensive income,

Avallable-for-sale flnancial assats ("AFS") held by fund managsr

AFS held by fund manager represent the cost of the perifolio of assels placed with a
fund manager at the beginning of each management term plus aclual gains leas losses
{determined on a porifullo basks), net of the management fees payable during the
management term.

AFS held by fund manager comprise mainly equities, bonds, cash and fixed deposlis.
Equities and bonds are stated on an aggregate portfolio basis.

14



MARINE PARADE TOWN COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2018 (Continued)

2,

Summary of slgnificant accountlng policies (Continued)

212

248

Z14

2.18

Conservancy and service fees racelvabies

After initial recognition at fair value, consérvancy and serviee fees recelvable are
measured af amorlised cost using the effective interest method but shor-duration
receivabies with no stated Interest rate are measured at original amount unless the
affact of imputing interest would be significant. Conservency end seivite fees receivable

are slated after allowance for Impairment.

Allowance for impairment is made ¥ there is abjective evidence of Impairment as a resuilt
of one or more avents {hat occurred after the inltkal recognition and that the loss svent
has an Impact on the estimated fufure cash flows of the financial asset thal can be
reflably estimated. The carrying amounts of conservancy and service fees recelvable
approximata their fair value. The amount of the impairment ailowance ks recognised In
the slatement of comprehensive Income, No Interest Is charged on cohservancy and
service fees recelvable in normal circumstances.

Other recelvables

Cther recelvables racognised initially at fair value and subsequently at amortised cost
using {he effective Interest method, less any impairmenf losses.

Cash and cash gquivalents

Cash ahd cash sgulvalents Include cash ont hand and demand deposits which are
readlly convertitle to known amounts of cash and are subject to Insignificant risk of

changes in value,

For the purpose of the statement of cash flows, cash and cash equivaients axclude
thosa pledged as collateral and managed by fund manager,

Financial Hahilitfes
Inifial recognitfon, measurement and derecognition of financlal Habllities

A financial liability is recegnlsed on the statemenl of financlal position when, and oniy
when, the Town Councll becomes a parly to the contractual provisions of the instrument,
The initial recognition of financial liabllity at fair value s normally represenled by the
transaction price. The fransaction price for financlal Bability not classifisd at fair value
through profil or loss Includes {he transaction costs that are direcly aftributable fo the
acquisttion or lssue of the financlal liability, Transaction costs icurned ¢n the acquisttion
or lssue of financial liabllity classified at fair value through profit or loss are expensed off
immediataly. The transactions are recorded af the dale of {ransaction.

The financial llabllity (s derecogrised when, and only when, its cbligations are
discharged, cancelled or expired,

Subsanguent meastrament

Subsequent measurement based on lhe classiffeation of financial llabilitfes of the

respective categories under FRS 39 s as follows:

Liabilitias at falr valse through profit or lngs

As at the raperiing dals, there ware no financial liabifities classified under this category.
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MARINE PARADE TOWN COUNGIL

NOTES TO THE FINANGIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2016 (Continued)

2.

Summary of significant accounting pelicies (Continued)

215

217

2.18

Financial llabilities {Cantinued)

Othar financial liabilities

All Habllities, which have not bean classified as in the previous category fall inlo this
category. These labilities are carrled at amortised cost using the effective interest
method. Payables are classified under this category. ltems classified within current
payables are not usually re-measured, as the obligation Is usually known with a high
degree of certainty and selllement is short-ferm.

Fair value of finanelal Instruments

The carrying values of current financlal assets and financia! dabliitles approximate their
falr values due lo the shortterm nature. Disclosures of fair values are not made when
the carrylng amount of curren! financlal ingtruments is & reasonable approximation of fair
value, The falr values of non-current financial instruments may nof be disclosed
separately unjess there are significan! items at the end of tha year and in the event the
falr values are disclosed In the relevent notes of these financlal statemenis. The
maximum exposure to credd iisk is the fair value of the financlal Instruments at the end
of the reporting year. The fair value of a financial Instrument is derived from an active
market. The appropriate quated market price for an asset heid or liabiiy to be lssued is
usually the current bid price without eny deduction for fransaclion costs lhat may be
incurred on sale or other disposal and, for an asset to he acquirad or liability held, the

asking price,

Lease s a lessee

leases where the lessor effectively retains substantially ali the risks and benefits of
ownership of the leased assels are classified as operating leasas, For operaling leases,
jease payments are recognised as an expense In the statement of Income and
expenditure and other comprehenslve income on a stralght-line basis over the lerm of
the retevant lease uniess another systematic basis is representafiva of the time pattern
of the lesges's benefit, evan if the payments are not on that basis. Lease incentives
received are recognised in lhe statement of income and expenditure and other
gumprehensive income as an Integral part of the total lease expense.

Provislons

A Jabilty or provision is recognised when there is a present obligation (legal or
consiructive) as a result of a past event, #{ is probeble that an outflow of resources
embodying economic benefits wiil be required to seltle the obligation and a rellable
estimate can be made of the amount of the obligation. Provisions ere made using best
estimatas of tha amouni required In setiement and where the affec! of the fime value of
money is maleilal, the amount recognised Je thae present value of the expenditures
expeciod io be required o seitle the obligation using a pre-tax rate that reflects current
market assessments of the time vatua of money and the risks specific to the obligation.
The increase in the provision due v passage of time s recognised as interast expanse,
Changes in estimates are reflected In the staternent of income and expenditure and
othar comprehensive income in the period they ccour,
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MARINE FPARADE TOWN GOUNCIL

NOTES TO THE FINANGIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2016 {Continuad)

2

Summary of significant acccunting pelicles (Continued}

219

-Related parties

A related partly Is defined as follows:

a.

A person or a close member of thal persan's familly s related to the Group and

Company ¥ that person;

i  Has control or Jeint contrai over the Company;

. Has significant infiuence over the Company, or

It ls a member of the key management parsonnetl of the Group or Company or of
a parent of tha Company.

An ?ntity Is refated {o the Group and the Company if any of the following conditions

appliss:

. The entily and the Company are mambers of the same group {which means
that each parent, subsidiary and fellow subsidiary is refated to the others).

.  One entity 13 an assoclate or Jolnt venture of the other entity (or an associale
or joint venture of a memhber of a groug of which {the other entity Is a member),

lit. Beth entilies are jolnt ventures of the sams third pariy.

iv. One entily Is a Joint venture of a third entity and the other entlly Is an associate
of the third entity.

V. The enlity is a post-employment banefit plan for the henefit of employees of
either the Company or an snlity related to the Company. If the Company Is
itsalf such a plan, the sponsoring smployers are also related to the Company.

vi. The entily is controlled or jointly controllad by a person identified in {a);

vii. A person identified in {a){i) bas significant nflusnce over the entity or iz a
member of the key management personnel of the entity (or of a parent of the

antity).

vili. The enllty, or any member of a group of which It is a parl, provides key

manragamert personnel services to the reporting entily or fo the parent of the
reparling entily,

Crltical accounting Judgmentis and key sources of eetimation uncertainty

The preparatlon of the financlal staterments in conformity with FRS requires 1he use of judgaments,
astimates and assurmplions of the carrying aimounts of assets and llabilities that were not readily
apparent from other sources In the apphication of the Town Council's accounting policies,
Estiinates and judgsments are continually evaluated and are hased on historical experlence and
other factors fhat are consldered to be reasonable under the clreumstances. Actual results may

differ from the estimales.

3.1

Gritical judgements matle in applying the Town Council’s accounting poileies

In the process of applying the Tewn Council's accounding pelicies, the managemeant Is of
the opinlon that there is no Instance of application of judgemen! which is expected t¢
hava a signiftcant effect on the amounts recognised in the financial statements, aparl
from these Involving estimations described helow,
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MARINE PARADE TOWN COUNGIL

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2016 (Continued)

3

Critical accounting judgments and kay sources of eatimation uncertainty {Contlnued)

3.2

Key sources of estimation uncertalnty

Key assumptlons concerning the future and other key sources of estimation uncertalnty
that have a significant risk of causing a material adjustment lo the carrving amounis of
assets and labilitles within the next financial year are as follow:

1)

(W)

{iin

()

Allowance for deubtful conservancy and sorvice feos recelvables

Allowance for doubtful conservancy and service fees receivables amounting to
$017,782 (2015: $779,084) has been estimated on the basis of age of
receivables, result of recovery afforts and historical experience (Note 10).

Other receivables mainly consists of grants receivables frem the Cllizens'
Consultalive Committees (CCC) for approved projects and no allowance has
been provided for, Allowance is applied o other receivables if events or
changes In circumstances indicate that the balances may not be collectible. The
identification of doubtfud of ather recelvables requires the use of judgsment and
estimates. Where the expectafion Is different from the original estimale, such
diffsrence will impacl the carrying amount of other recelvables and the
allowance for Impairment in the financial yeer In which such estimate has been
changed.

Depreciation of plant ant equlpment

The cost of plant and equipment for the Town Council is depracialed on the
straight-fine basis over the plani and equipment's estimated economic useful
lives, Changes in the expected useful lives and the technelogical developments
could impact the economle useful fves and the residual values of thase assels,
therefore, future depreciation charges could be revised. The carrying amount of
lhe Town Councils plant and eguipment as at 3t March 206 was §$80,535
(2015: $139,169) {Note 8).

Impairment of flnanclal and non-financial assets

The Town Councll adopts the guidance of FRS 36 Impalmmeant of Assets and
FRS 38 Financial instruments: Recognition and Measurement in determining
when an asset Is Impaired. This assessment raquires cerlaln leve! of Judgment,
The Fown Councll evalugles, among other faclors, the duration and extent fo
which the fair value of the assel is less than its cost, and the financial health of
and near-ferm economic benefit for the asssi, changes in fechnology and
opserational and financing cash flows,

Proviglon for income tax

The Town Council iz subject to income taxes in Singapore. Judgement (s
required in determining the deductibliity of certain expenses during the
estimation of the provision for income kaxes. Thera are ceriain fransactions and
computations for which the ultimate tax determination is uncertasin during the
ordinary course of operations. The Town Councli recognises {iabilities for
expected tax [ssues based on estimate of whether additional taxes will be due.
Whera the final tax outcome of these matters differs frotn the amounts that were
initially recognised, such differences will Impact the income tax provisions in the
pertod in which such determination Is made. The carrying amount of the Town
Council's currend tax payable is $771,026 (2015: $902,046) (Note 16).
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MARINE PARADE TOWN COUNCIL

NOTES TQ THE FINANGIAL STATEMENTS _
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2016 {Continued)

&

Crltlcal accounting judgments and key scurces of estimation uncertalnty {Continued}

3.2

Key sources of estimation uncertainty (Continued)
{v) Avallable-for-gale financlal assets

At the end of each financial year, an assessmant 's made on whether there Is
objective evidence thal an available-for-sale financlal asset Is Impaired. A
significant or prolonged decline in the fair valkie of the securify below ils cost is
considerad in determining whelher lhe assat is impairad. Judgement is used in
detarmining what a significant or prolonged decline is. As & Town Coundll
policy, avaiiable-for-sale Investments in equily securitles are assessed for
impairment when the market valite as at the end of the financial year fs below
cost, or the market value remalned below cost for the previous 12 months or
longet, The falr value of the avallable-for-sale Investments in equily as at the
end of the financial year is $4,657 420 (2015 §50,498,718) (Nota ).

The esimates and underlying assumplions are reviewed on an ongoing basis. Revisions
lo accounting estimates are recognized in the period In which the estimate Is revised, if
the revision affects only that period, or in the perlod of the revision and future periods, if
the revision affects both cusrent and future periods.
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WARINE PARADE TOWN COUNGIL

MOTES TU THE FINANCIAL STATEMENTS

FOR THE FINANGCIAL YEAR ENDED 31 MARCH 2018 {Continuad)

5.

Stnking fund {Continued)

() lnvestment (ioss)income

Interest income - fixed deposits
Interest Income — honds

Loss on disposal of Available-For-Sale Financlal

Assels

{il} Expenditure

Re-roofing works

Replacement of water pump sets

Lift works

Town Gouncil Lift Upgrading Programme
Replacement of hoosler pumpsefs
Repairs and Re-decoration

Automatic Reluse Chute Flushing System
Replacement of FRP water fanks
Consultancy fee

Replacement of waler pipes

22

2016 2018
$ $

325,385 275,473
432 585 1,185,682
{1,199,575) -
(441,625) 1,460,665
2,391,826 10,237,964
364,707 20,240
8,510,130 4,959,748
- 6,716
10,200 117,360
12,474,258 21,280,098
300,128 -
- 453,976
979,043 879,077
1,537,197 785,836
24,557,288 38,721,016
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MARINE PARADE TOWN COUNCIL

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 MARGH 2014 (Continued)

7.

Fair value reserves

Fair vaiue reserves from available-for-sale financial

assets

iovements:

Balance at 1 Apiil

Falr value loss on available-for-sale

financtal assets

Fair valuve movament on avallable-for-sale financial

aszels

Balance at 31 March

Fair value reserves are taken up in;

Sinking fand

Plant and equipment

Cost
AL April 2014
Additions
Disposals

At 31 Merch 2015
Additions
Disposals

At 31 March 20016

Accumulated depreciation
Af 1 April 2014

Depreciation

Disposals

At 31 March 2015
Depreclation

Disposals

At 31 March 20186

Net book value
At 31 March 2018

At 31 March 2015

HNote

19

19

2016 2016

§ $
(1,893, 270) (1,393,270}
{1,393,270) {607,638)
- (485,632)
1,289,690 -
1,289,690 (485,632)
(93,580) (1,393,270)

{33,580} {1,383,270)

Furnlture, Data
fixtures Office processing
and fittngs egulpment eguipment Total
$ $ $ $

904,503 226,508 178,864 1,311,375

2472 - 21,767 24229
{2,006} {5,520} {19,208) (26,824}

805,279 220,988 162,513 1,308,780

- - 7,460 7,480

- (11,134} {44,003) {65,227)

805278 209,854 145,880 1,261,013

764,721 218,661 135,247 1,138,629

3,736 2,173 23,997 §7,806

{2,098} (8,520) (19,208) (26.824)

814,361 215,314 159,936 1,168,681

31,827 2173 22,094 56,004

- {11,434) {44 093} {55,227}

846,188 206,353 117,937 1,170,478

59,081 2.501 27,843 90 535

80,818 5,674 42,577 139,162
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MARINE PARADE TOWN COUNCIL

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2018 {Contlnued)

9.

Avallable-fo¥-sale financial assets

Balance at 1 Aprll

Disposals

Falr value changes recognissd in Slnking fund

Amount rectaghised in Sinking fund income
and expenditurg

Balance at 31 March

Less: Non-current portion

Current portion

AFS held by Town Gouncll /Fund Manager {Current} —
Sinking Fund

AFS held by Town Councll {Non-cutrenty - Sinking Fund

Available-for-aale financial asssts Inclide the following:

Equiifes

Fixed income

Quoted bond

Cash, deposit and clher recelvables

2018 2015
3 $
50,496,718 50,438,567
(47,138,988) -
1,299,690 (485,632)
- 545,793
4,657,420 50,466,718
(2,851,500 {4,642,020)
2,005,920 45 854,608
2,005,920 45 854,898
2,651,600 4,642,020
2018 2015
$ $ -
- 2,265,734
. 23,065,161
4,657,420 19,802,870
- 5,343,153
4,667,420 £0,4965,718

Avallable-for-sale financial assets held directly by Town Councll consist of bonds held with BBS
Bank Lid and the Central Depositary (Ple} Limited amounting o $4,657 420 {2015 $19,802,670).

Available-for-sale financial assals held by fund manager, UOB Asset Management Limiled, with
pzincipal amount of $30,000,000 commencing on 4 January 2013 for & perlod of 3 years ending 3

January 2018 was withdrawn as at year ended 31 March 2016.

The carrying amounts of avaifable-for-sale financial assets approximate thelr fair value and are

denominated in Singapore doliar,

25




MARINE PARADE TOWN COUNCIL

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2016 {Continued)

10,

1.

Conservancy antl service fees recelvables

Noig
Conservancy and service fees raceivables
Less: Allowance for Impaimeant
Taken up in:
Accumulaied surplus
Siaking fund 5

Conservancy and service fees recelvables are denominated In Singapere dellars.

2018 2015
$ $
1,892,376 1,845,927
(917,782) (775,064)
7,074,504 1,068,863
764,776 786,912
309,818 270,051
1,074,594 1,006,863

The Town Counclt generally extends 30 days (2015: 30 days} credit term o #is conservancy and

service fees cystomers,

The movements In allowance for impairment during the year are as follows:

Balance at 1 Aprit
Write back

Current year proviston
Balance at 31 March

Other receivables

=
2
1

Claims for Citizens' Consultatlve Commities
funding receivable

Billing for work carmied out, relmbursement from
HDB

Billing for work carried out, relmbursement from
contractors :

Bliilng for work carried oul, reimbursement from
NEA

Receivaire from MND

GET receivable

Prepayments

Other receivahles*®

Less; Allowance for impairment

Taken up in:
Accumulated surpius
Sinking fund 5

Other recelvables are denominated in Singapore dollars.

26

20186 2015
$ §
770,084 744,499
(31,007) -
169,725 34,665
917,782 779,064
2016 2015
$ $
1,648,012 1,418,459
606,361 1,649,242
28,283 81,067
30,707 34,106
325,876 302,449
139,899 551,176
- 535
872,348 559,201
(430,292) {439,600)
442,058 123,801
3.221,194 4,168,525
2,785,737 3,612,544
435,457 555,981
3221,104 4,188 525




MARINE PARADE TOWN COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCJAL YEAR ENDED 31 MARCH 2018 (Contlnued)

11.

12,

Other recelvables (Continued)

The movements in ailowance for impalrment in respec! of other receivables during the year are as

follows:
2016 201&
$ §
Allowance for impafrment:
Balance at bagirning of year 438,600 428,539
Allowance for impairment - 11,061
Write off for the year {9,308) -
Balance as af yoar end 430,292 435,600
*Other receivables consist of debts relating to custtimers under legal and penalty cases.
Cash and cash equivalents
Note 2018 201
$ $
Cash on hand 11,000 11,000
Cash at bank 16,808,083 17,314,262
16,508,083 17,325,282
Fixed deposits with financlal instlitutions 56,000,000 15,000,000

71,908,083 32,325,262

Taken up In:

Accumulated surplis 10,080,889 12,327,498

Sinking fund 5 80,185,788 16,387,764

Town Improvement and project fund 6 1,642,428 1,600,000
71,908,083 32,325 262

Fixed deposits

~ Maturing in maore than 3 maonths - -

- Maturing within 3 months 65,000,000 15,000,000
55,000,000 15,000,000

Cash aid cagh equivalents are denominated In Singapore doffars,

Flxed deposils aro placed for varylng periods from one menth to one year, The interest rates range
from 0.87% to 1.95% (2018: 0.75% fo 1.45%) per annum. The welghted average effective interesi
rates per annumn relating to fixed deposits is 1.44% {(2015: 1.31%).

A parformance guatantee amounling to $23,754 (2015: $28,754) is pladged whh a bank as
aecurlly for guarantes grantad.

For the purpose of the staternent of cash flows, cash and cash equivalenis comprise the following:

2016 20156
$ $
Cash and cash equivalents as ahove 71,909,083 32,325,282
Less: Performance guaraniee pledged {23,764 (23,754)
71,885,320 32,201,508
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MARINE PARADE TOWN COUNCIL

NOTES TO THE FINANCIAL STATEWENTS
FOR THE FINANCIAL YEAR ENDELD 31 MARCH 20116 {Continued)

13.

14,

18.

Advances recelved for Nelghbourhood Renhewal Programme

016 201
$ $
Balance at 1 April 853 646 409,056
Addf{t ess}:
Funding from government 7,828,766 8,426,332
Payments to conlractors (8,462,108} (7,982,742}
(652,340) 443,680
Balance at 31 March 201,206 853.546

Nelghbourhood Renewal Progaramme ["NRP"} was introduced in August 2007 in response o
feedback received from residents during the Forum on HDB Heartware for mere active consultation
on the improvemenis to be provided In their precincts. Blocks buiflt up to 1989 and have not
indergone lhe Main Upgrading Programme {MUP) or interim Upgrading Programme ({UP] are

eligibie for NRP.

Amount received for Estate Upgrading Programme

Note 2ms 2015

$ $
Balance a5 at 1 Aprk 58,948 58,424
Add: :
Funding from government - 2,100
Other income 147 146
Payments to contractors - (1,722)
Transfer to accumulaled surplis on closure® 4 (68,948} -

(58.801) 524
Balance as at 31 March 147 55,048

The Estate Upgrading Programme ("EUP") first starfed i 2060 to target older private estates
whose physical environment would benefit from rejuvenation and upgrading. The EUP
improvement works Include landscaping, play and fitness equipment, park furniture and widening
of foolpaths. :

*The amount fc be kansferred o ascumulated surplus on closure of project represents cost
Incurred less than the fund due to agency fee paid to Town Council for the implementafion of

project,

Payables and accrued expenses

2018 2015

$ $
Accruals for completed works 224,209 57,447
Accrued operating expenses 3.678.454 5,870,323
Refundeble deposiis 248,772 226,193
Olher payables 97,712 54,527
4,250,147 6,348,440
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MARINE PARADE TOWN COUNGCIL

NOTES TO THE FINANGCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2618 {Continued)

is.

18,

Pavables and accrued expenses (Gontinued)

Payables and accrued expenses are denominated in Singapore dolars.

Note 2016 2018
$ $
Taken up Jn:
Accumulated surpius 2,746,713 3,442,621
Sinking fund [ 1,503,434 2,904,869
4,250,147 #,348,490

The amount payable to managing agent as at 31 March 2016 of $73,100 (2015: $100,288) was
Included in payables and acorued expenses with credil term of 30 days.

{ncome tax
Nota 2018 2015
$ $
303,024 4G8 001

Current tax expense
Under proviston of tax In pravious

financlal years 74,663 1,583
377,717 469,594

Taken up in;
Accumulated surplus 4 227373 238,029
Sinking fund 5 160,344 231,665
377,717 439,594

The tax expense on income differs from the amount delermined by applyihg the Skhgapore
standard rate of income fax dus to the following:

2018 2018
§ §
Inferest income 819,491 1,722 402
Bovarnment grants and other income 11,745,113 12,754,617
Trade Incoma 1,380,835 1,932,708
Allowable expenses {125,802} (186,799)
13,629,637 16,232,828
Tax cafeutated at a fax rate of 17% (2015 17%) 2,217,038 2,759,581
Tax remission of government grants under section 92(2}
of Singapare Income Tax Act (1.973,217) {2,147,782)
Tax effect on concessionary income {(92,207) [(92,207)
Singapore siztulory stepped income exemptlon {25,925) {25,825}
Others 77,335 {25.666)
Current tax axpanse 303,024 468,001
Under provision of tax in previous financial years 74,663 1,693
377717 460,584
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MARINE PARADE TOWN COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 34 MARCH 2016 (Continued)

16. Ihcome tax (Continued)

The Town Counclf enjoys a concesslonaty tax rale of 10% (2015:10%} for the income earned on
investment in bonds.

The moverments in income {ax payable are as follows:

Nate 2018 2018
§ $

Balance as at 1 Aprli 902,040 912,819
Payments during the year (508,737) {480,387}
Cuirent financial ysar's income fax expense 03,624 458,01
Under provision of tax in previous financlal years 74,693 1,583
Balance as at 31 March 771,026 £02 046
Taken up in:
Accumuiated surplus 464 469 555,435
Sinklng fund 5 306,957 346,807

771,026 902,046

17. Agency feos

Thase are fees recelved for routine maintenance of HDB's car parks in the Town.

8. Other income
2016 2015
% $

interest on late payment of conservancy & seivices fees 88,123 104,504
Liquidated damages 155,062 187,615
Temporary occupational licenses 2,567,386 2,548,419

Usage of void dack, water, electricity and common
propernty 341,140 413,111
Others 81,567 128,860
3,233,308 3,362,509
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MARINE PARADE TOWN COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2016 {Continued)

18. Genaral and adminlstrative expenditure
Nete 2018 2018
$ $

Advertising, publicity and public refations 269,095 190,013
Aisdit foe-auditors of Town Councll 35,240 28,800
Computer services 366,918 217,856
Depreciation of plart and equipment 8 56,094 57,806
Insurance premitm 9,332 25,536
Office rental 266,400 265,850
Cffica upkeep expenditure 110,380 142,820
Office supplies and stationery 108,013 91,785
Telecommunication 88,304 83,923
Property tax 288,659 259,243
Town Councillars’ allowances 208,335 216,600
Others ) 372,930 194,452

2,159,691 1,784,593

20, Goods and Services Tax (“G8T")

Govemnment grants received by the Town Council are considerad nen-taxable supplies. Therefors,
input tax clalmable s based on a formula determined by the Inland Revenue Authoriy of
Singapore. The unclaimable potflon it charged lo he slatement of incoms and expenditure and
other comprehensive income during the year.

Disallowad Input tax In the respective funds are as follows:

Note 20186 2015
$ $
Accumulated surplus 4 355,719 445,903
Sinking fund 5 253,777 400,451
609,496 848,354
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MARINE PARADE TOWRN COUNCIL,

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2016 (Conthuad)

22,

23.

24,

28,

[rterFund transfers

Under Section 33(8) of the Town Councils Act, the Town Courcil may transfer an amount nol
exceading the surplis, from any of its funds constituting the Town Counclls’ Fund, to a fund

which is In defloli.

Capitai commltments

Capital expenditure approved by the Town Council but not provided for in the financlal
statements as at reporting date [s as follows:

2014 2015
$ $
Amoun! approved and contracted for 9,664,702 25,745,322
Amolint approvad but nal contracled for 14,221,200 §,741,355
23,885,902 32,486 677

Operating lease commitments

At the end of the reporting period, the Town Councll was commitied {o making the folfowing
rental payments in respact of non-cancelable operating leases of offics premises with an original

term of more than one year:

2M8 2018
§ $
ot {ater than one year 405,277 451,697
Later than one year and not later than five years 650,528 1,078,780
' 1,068,805 1,528,487

The leases on the Town Council’s premises from Housing and Development Board on which are
payabte will expire on December 2018 and Fabruary 2018, subject for opilon to renew for
another thres years. Rental terms are renagotiated on renewal.

The Town Councll entered Inte an agreemesnt for a contract sum of 1,134,667 with NEC Asia
Pacific Pie Lid for the supply. elivery, desigh, development, nstallation, configuration, testing.
commissioning, warrants of a hully aperaflonal inlegrated Town Councll Management Sysiem
with operation supporl and maintenance for tha period 1 May 2013 to 30 Aprll 2020,

Significant related party transactions

Marine Parade Town Councll is managed by the managing agent, DTZ Operatlons Pte Lid, for
the pericd 1 April 2013 o 31 March 2017, The Company changed lts name fo Cushman &
Wakefield Operations Ple Lid on 25 April 2016. The Town Councli does not incur any manpower
and related costs except for Town Councitors” allowances. There are 67 Town Counclitors In the

Town Counail,

2018 2016
& $
Town Councillors’ allowances 208,335 246,600
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MARINE PARADE TOWN COUNCIL

NOTES TG THE FINANGCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2018 (Continued)

25,

26.

Signiticant related party transactlons {Continued)

The following fransactions took place belween the Town Councll and its refated parties on terms
agreed between the parlies during the financlal year:
2016 2018
3
Expenditure paid to Managing Agent In refation to:
~  Managing agent fees 3,668,839 35,992 779
- Project management and other fees 2,405,909 3,118,157

Financial instruments and flnanclal risks

The Town Council's financial Inslrumenls comprise certain cash and cash esquivalents, and
various ltems Including investment in financial assets, conservancy and service fees recejvables
and other recelvables, accrued expenses and other payables that arise from its oparations,

The main risks arising from the Town Councif's financizl instruments are credif risk and market
risk. The Town Ceuncil is not exposed lo farelgn exchange risk. There is no signlilcant jiquidiy
risk as sufficlent cash Is malntained. Risks management policies and systems are reviewed
regularly to reflect changes in the operational environment and markel conditions.

Cradit risk

Credif risk is the risk of loss that may arise on outstanding financial Instruments should a
counterparly default on its obligations. Financlal assels that are potentially subject to
concentrations of credl risk consist principally of cash balances with banks, cash equivatents
and recefvables. The maximum exposure to creddt risk is the fair value of the financlal
instrumenlis et the end of the fnancial year. Credil risk on cash balances with banks is limited

bacause these banks are of acceptable credit ratings.

For receivables, an ongoing credi evaluation is performed on the financlal conditions of the
receivabies and losses on impairment are recognised in the statement of income and
expenditure and other comprehansive Income, The allowance for Impairment of conservancy and
service fess receivables totalling $817,782 (2015: $779.054) Is delermined at the reporling date

{iNote 10).

There is no concentration of credit risk with respect to conservancy and service fees recelvables,
as the Town Councll has a large number of household owners.

Thers are no other material ¢less of financial assels that are past due except for the conservancy
a&nd service fees receivables as disclosed below:

Note 2018 2015
3 3
Nol past due 26,311 22,830
Past due 0-12 months - 1,008,070 1,031,005
Past due 12-24 months 321,009 212,925
Crear 24 monihs 536,086 579087
1,892,376 1,845 827
Allowance for impairmant 10 (917.782) {779,064}
1,074 504 1,066,863
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MARINE PARADE TOWN COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 NIARCH 2018 (Continug:d)

2B,

Financlal Instruments and financlal risks (Continued)

Credlt risk (Continued)

Conservancy and service fees recefvables amounting to $1,048,283 (2015: §1,048,933) are past
due at the financlal vear end buf not impaired, as the management believes that & wil be
collectible in the foraséeable fulure as a result of recovery efforts and based on historical

expetience.

Market risk
Eorefgn gurrency risk
Currency risk is the risk that the value of & financial instrument will flucluale dus to changes in

forelgn exchange rales. Currency rlsk arises when transaclions are denominated in foreign
currencles.

The Town Councli has no exposure to forefgn currency risk as its business activities are cartled
out in Singapore dollars, which ls Its functional currency.

Interest rate risk

The Town Gouncil's axposure interest rate sk relates primarlly ko fixed Inlsrest-earning deposits
wiih financial institutions snd Investments In government and corporate bonds, The Town
Councl's surptus funds are placed with reputable financlal institutions or invested in Singapore

government bonds.
Equity price rsk
Equily price risk is applicable fo investments in eqully shares or simllar Instruments. As equities

are lvested through fumd managers under guaranteed principal schemes, the exposure to
market risk is insignificant,

Liquidity risk

Liquidity risk is the rsk that the Town Council will encounter difficully in meeting financial
ehilgations due to shortage of funds. The Town Council manages the liquidity risk by maintaining
sufficient cash, internally generated cash flows, as well as on basis of expecied payment dates
of the financial fabilities, Besides, the Town Counclls cperations are parifally supported by
various grants from the government and the Town Councii is satisfied that funds for operations

are avallable as and when requlrad,

The contractual undlscounted cash flows of financial assets and financial Bakilities due within 12
months approximate thelr carrying amounts as the impact of discounting is not significant,

The average credit periad taken to seftle these payables is about 30 - 80 days (2015: 30 - 80
days).

It is expected ihat all the liabHities will be pald when due. The Town Council expects to meet its
cash commiiments with cash inflows from operating activittes and governmenl grants.
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MARINE PARADE TOWN CCUNGIL

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2016 {Continued)

26,

27,

Financial instruments and financlal rigks (Continued)

Financlal instruments by category

The carmrying amounts of the different catagories of financial instruments other than those
disclosed on the face of the statement of financial position and In notes o the financial
statements are as follows:

Note 2016 2015
§ $
Avaltabie-for-sate financlal assetls g 4,657 420 50,496,718
Loan and receivables 76,674,193 37,554,570
Less: financial fabilities (4,250,147} (6,348,490)
’ 77,081,466 82,102,798

Fair value of financial assets and liabilitfes

The carrying amounts of current financial assets and liabililies approximate thelr respective fair
values due to the relatively short term maturity of these finandia! instrumenis. The fair value of
other classes of financial assets and Habilitiss are disclosed In the respective notes to the
financial statements. The falr values of financial assels with standard terme and conditions and
traded on active llguld markets are determined with reference fo level 1 of the falr value hisrarchy
guoted markef price,

The table below analyses financlal instruments carried at falr vaiue. The differend levels have
been defined as follows:-

{(a) gquoted prices (unadjusted) In aclive markels for identical assets or liabilites {Lavel 1)

{b} inpuis othar than quoted prices included within Level 1 that are observable for the asset or

~ liability, alther directly (i.e., as price) ar indireclly {i.e., derlved from prices) {Level 2}, and

{€) inputs for the asset or liability that are nol based on observable market data {uncbservabla
inputs) L evel 3),

Lave| 1 Level 2 Lavel 3 Tolal
3 $ $ $

2016

Assots

Availabie-for-sale financial asseis 4,657,420 - - 4,657,420
2016

Assets

Available-for-sale financlai assets 50,496,718 - -~ 50498718
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28.

28,

Funds mahagement

The Town Council's objectives when managing funds are:

{0 fo safeguard the Town Council's abifity to confinue as going concern;

{ih to provide resources to sustaln Juture development; and

(lii) to provide funds for the purpose of strengthening the Town Councit's risk management
capabliity,

The Town Councll actively and regularly reviews and manages its fending structure through
protessional fund manager fo ensure optimal funding siructure, taking into consideration the
future funding reguirements, projected opseraling cash flows and projected capital expandituras
and projecied stratedic invesiment opportunities.

There were no changes in the Town Council’s approach b funds managemsnt durlng the year.

The Town Councll is not subject to externally Imposed capital requirements.

The Town Counci's total funds at end of the financlal year amounisd fo $75,559,834 (2015
$75,831,591).

Reclassification of previously issued financial statemenis

Durlng tha financial period ended 31 March 2016, the Town Council reclassified the
Neighbourhood Renawal Programme {NRP} Fund and Estale Upgrading Programme (EUP)
Fund to Advances received for NRP and Amouni recelved for EUP, respectively, in current
Hahiiities. This Is to reflect more appropriately the nature of the funds recelved from Housing

Developmant Board.

The following tables reflect the reclassifieation on the afected ine #ems in the previously issued
financial statements as of and for the year ended 31 March.

Statement of Changes In Financlal Posltion (Extract}

31 Mar 2018 3 Mar 2015
As roclassifled As reported
5% 5%
TOYWN COUNCIL FUNDS
NEIGHBOURHOOD RENEWAL PROGRAMME FUND - {853,548)
ESTATE UPGRADING PROGRAMME FUND - (58,948)
CURRENT LIABILITIES
Advances received for Neighbourhood Renewal (853,546) -
Programme
Amount recelved for Estale Upgrading Programme (58,048) : -
Statement of Changes In Funds (Extract)
31 Mar 2016 31 Mar 2015
_ As reciassifled As reported
NEIGHBOURHOOD RENEWAL PROGRAMME FUND
Surplus for ihe year - 443,580
ESTATE UPGRADING PROGRAMME FUND
- 524

Surplus for the year
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